PROHLASENI DOZORCI RADY SPOLECNOSTI
SNiZEN{ ZAKLADNIHO KAPITALU

DECLARATION OF THE SUPERVISORY BOARD OF
THE COMPANY ON SHARE CAPITAL DECREASE

Arcona Capital Central

European Properties, a.s.

Dozorii rada spole¢nosti Arcona Capital Central
European Properties, a.s., ICO: 247 27 873, se
sidlem Politickych vézid 912/10, Nové Mésto,
110 00 Praha 1, Ceské republika, zapsané v
obchodnim rejstitku  vedeném  Méstskym
soudem v Praze pod sp. zn. B 16436 (dale jen
,Spoleénost”)

The Supervisory Board of the company Arcona
Capital Central European Properties, a.s., ID No.:
247 27 873, with its registered seat at Politickych
vzt 912/10, Nové Mésto, 110 00 Prague 1, the
Czech Republic, registered with the Commercial
Register maintained by the Municipal Court in
Prague under No. B 16436 (hereinafter the
“Company”)

byla informoviana, Ze:

Spole¢nost je v dusledku nabyti vlastnich akcii
od byvalych akcionafd Spolecnosti, jez schvalila
valnd hromada Spole¢nosti dne 4.10.2021,
vlastnikem:

(i) 953 kust kmenovych listinnych akii
na jméno o jmenovité hodnoté
1000K¢ na akcii, pofadové Cislo
C0001 — C0953, emitovanych ve formé
hromadné listiny ¢. HO004,

487 kust kmenovych listinnych akcii
na jméno o jmenovité hodnoté
1000K¢ na akcii, pofadové CEislo
C7759 — C8245, emitovanych ve formé
hromadné listiny ¢. HO09,

3 ks kmenovych listinnych akcii na
jméno o jmenovité hodnoté 25 000 Ke
na akcii, pofadové islo A528 - A530,
3 ks kmenovych listinnych akcii na
jméno o jmenovité hodnoté 25 000 K¢
na akcii, pofadové ¢islo A531 — A533,a
3 ks kmenovych listinnych akcii na
jméno o jmenovité hodnoté 25 000 K
na akcii, pofadové Cislo A537 — A539
(déle jen ,Akcie”),

Spoleénost je tedy vlastnikem 1 440 ks
vlastnich akcii o jmenovité hodnoté 1
000,- K& a 9 ks vlastnich akcii o
jmenovité hodnoté 25 000,- KC. Akcie
jsou v celkové jmenovité hodnoté 1
665 000 K& predstavuji podil ve vysi

(ii)

{vi)

has been informed that:

As a result of acquiring its own shares from its
former shareholders, which was approved by the
General Meeting of the Company on 4.10.2021, the
Company is an owner of:

(i) 953 pieces of ordinary registered
documentary shares with a value of CZK
1.000 per share, serial number C0001 —
C0953, issued as the collective share No.
H0004,

487 pieces of ordinary registered
documentary shares with a value of CZK
1.000 per share, serial number C7759-
C8245, issued as the collective share No.
HO09,

3 pcs of ordinary registered documentary
share with a value of CZK 25.000 per share,
serial number A528 - A530,

3 pcs of ordinary registered documentary
share with a value of CZK 25.000 per share,
serigl number A531 — A533,

3 pcs of ordinary registered documentary
share with a value of CZK 25.000 per share,
serial number A537 — A539

(hereinafter the “Shares”),

the Company is therefore the owner of
1.440 pcs of own shares with a value of CZK
1.000 per share and 9 pcs of own shares
with a value of CZK 25.000 per share. The
Shares amount to total value of CZK

(ii)

(iii)

(v)

(v)

(vi)

1.665.000 and represent a share of




1665/26343 na zakladnim kapitalu
Spolecnosti, a

(vii) Spole¢nost eviduje zlstatek actu
neuhrazenych ztrat minulych let 140
751 374,88 KC.

Dozoréi rada Spole¢nosti pfezkoumala zapis ze
zasedani pfedstavenstva Spole¢nosti, ktery tvofi
pfilohu €. 1 tohoto prohladeni (déle jen ,Zapis ze
zasedani predstavenstva“) a konstatuje, Ze
s navrhem uvedenym vbodé 3 Zapisu ze
zasedani pfedstavenstva souhlasi.

1665/26343 on the registered capital of
the Company, and

(vii) the balance of the account of unpaid losses
of previous years of the Company amounts
to CZK 140,751,374.88.

The Supervisory Board of the Company has reviewed
the minutes of Board of Directors of the Company,
which are attached as annex no. 1 hereby
(hereinafter the “Minutes of BOD”), and has agreed
with the proposal of the Board of Directors of the
Company stated in the point 3 of the Minutes of
BOD.

Toto prohlaseni je sepsdno v Ceském a
anglickém jazyce. V pfipadé neshody
jazykovych verzi je rozhodujici znéni Eeske.

This declaration is executed in Czech and English
wording. In case of any discrepancies, the Czech
wording shall prevail.

V Mnichové dne/In Munich on 11.11.2021

Tina — Kathrin Rauh
Clen dozor¢i rady
Member of the Supervisory Board




Ptiloha €. 1/ Annex No. 1
Zapis ze zasedani pfedstavenstva Spolecnosti
Minutes of BOD



ZAPIS ZE ZASEDANI PREDSTAVENSTVA
SPOLECNOST!
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MINUTES OF THE BOARD OF DIRECTORS OF THE
COMPANY

Arcona Capital Central European Properties, a.s.

ICO: 247 27 873, se sidlem Politickych vézR(
912/10, Nové Mésto, 110 00 Praha 1, Ceska
republika, zapsané v obchodnim rejstiiku
vedeném Méstskym soudem v Praze pod sp. zn.
B 16436 (ddle jen ,Spole€nost”)

ID No.: 247 27 873, with its registered seat at

Court in Prague under No. B 16436 (hereinafter the
“Company”)

Politickych vézia 912/10, Nové Mésto, 110 00 |
Prague 1, the Czech Republic, registered with the
Commercial Register maintained by the Municipal

konaného dne 11. 11. 2021 v 15:00 hodin
| v sidle Spole¢naosti,

heldon11. 11. 2021 at 15:00 at the Company seat.

Svolavatel: Guy St John Barker, predseda
pfedstavenstva Spoleénosti

Initiator: Guy St John Barker, the Chairman of the
Board of Directors of the Company

1. ZAHAJENI

1. OPENING

Jedndni  predstavenstva zahdjil pfedseda
pfedstavenstva, pan Guy St John Barker, a uved|,
Ze jedndni pFedstavenstva se (&astni oba
Clenové predstavenstva Spoleénosti, tj. pan Guy
St John Barker a pan Ing. Zbynék Laube.

The Chairman of the Board of Directors, Mr. Guy St
| John Baker, has opened the meeting of the Board of
Directors and stated, that both members of the
Board of Directors are present, i.e. Mr. Guy St John
Baker and Ing. Zbynék Laube.

Pfedseda predstavenstva dale konstatoval, je
podle €. 9 odst. 11 stanov Spole¢nosti, je
predstavenstvo zplsobilé se usnaset, je-li na
zasedani osobné pfitomna vice ne: polovina
jeho ¢lend. Vzhledem ktomu, %e se jsou
pfitomni oba ¢lenové piedstavenstva, je
pfedstavenstvo usnasenischopné.

The Chairman of the Board of Directors has further
stated that in accordance with Art. 9 (11} of the
Articles of Association of the Company the Board of
Directors is capable to take decisions, if more than
half of its members is present at the meeting of the
Board of Directors. Since both members of the

Directors is capable to take decisions.

Board of Directors are present, the Board of

Pfedseda predstavenstva dale uved|, 7e podle ¢l.
9 odst. 12 stanov Spoleénosti je k pfijeti
rozhodnuti ve viech zaleZitostech
projedndvanych na zasedani predstavenstva
zapotiebi prosta vétina viech ¢€len
pfedstavenstva. V pFipadé rovnosti hlas
rozhoduje vidy hlas pfedsedy pfedstavenstva.

The Chairman of the Board of Directors has further
stated that in accordance with Art. 9 (12) of the
Articles of Association of the Company a simple
majority of all members of the Board of Directors is
required to adopt resolutions in all matters
discussed at the meeting of the Board of Directors.
In the event of a tie, the vote of the Chairman of the
Board of Directors always decides.

Pfedseda predstavenstva déale konstatoval, Ze
jednani pfedstavenstva ma nasleduijici program,
(ddle jen ,Program®):

The Chairman of the Board of Directors further
stated the meeting of the Board of Directors has the
following agenda (hereinafter the “Agenda”):




1. Zahdjeni;
2. Volba pfFedsedajictho a zapisovatele;

3.  Projednani sniZeni zdkladniho kapitalu
Spolecnosti;
4,  Zavér.

' 1. Opening;
Election of the chairman and the minutes
recorder;
3.  Consideration of the decrease of the share
capital of the Company;
4.  Closing.

N

2. VOLBA PREDSEDAIJICIHO A ZAPISOVATELE ELECTION OF THE CHAIRMAN AND THE
MINUTES RECORDER
Predseda  predstavenstva  navrhl,  aby | The Chairman of the Board of Directors suggested

pfedsedajicim jednani byl zvolen pan Barker,
jakozto predseda pfedstavenstva a
zapisovatelem zvolen pan Laube, jakoZto Clen
predstavenstva.

voting on that Mr Barker, as the Chairman of the 5
Board of Directors, will be elected as the Chairman |
of this meeting, and Mr. Laube, as the member of |
the Board of Directors, will be elected as the
Minutes Recorder. i

Didle ndsledovala diskuze ktomuto bodu
Programu.

The discussion over this item of the Agenda‘
followed.

K uvedenému bodu Programu Zadny
z pfitomnych nevznesl Zadny dotaz ani
pfipominku, a proto piedseda pfedstavenstva
navrhl, aby bylo hlasovano o tomto bodu.

No questions or objections to this item of the |
Agenda were raised by the shareholders so that the
Chairman of the Board of Directors suggested
voting on this item.

ProtoZe nebylo Zddnych dopliujicich navrhd,
bylo pfistoupeno k hlasovani.

Vysledek hlasovani: 2 hlasll pro, 0 hlasd proti,
nikdo se nezdrzel hlasovani. Hlasovani probéhlo

| aklamaci, pfiemz pFedstavenstvo vyse uvedené

rozhodnuti jednomysiné schvalilo.

Since no changes to the proposal were suggested
the voting took place.

The result of voting: 2 of votes in favour, 0 against
and 0 refrained. The voting was held in a form of an
acclomation and the Board of Directors has
unanimously approved the above stated resolution.

3. PROJEDNANI  SNIZENi  ZAKLADNIHO

KAPITALU SPOLECNOSTI

3. CONSIDERATION OF THE DECREASE OF THE
SHARE CAPITAL OF THE COMPANY

V rdmci tohoto bodu Programu predseda
predstavenstva konstatuje, Ze:

Within this point of the Agenda the Chairman of the
Board of Directors hereby states that:

Spoleénost je v dasledku nabyti vlastnich akcii
od byvalych akcionat(l Spoleénosti, jez schvilila
valnd hromada Spolednosti dne 4.10.2021,
vlastnikem:

(i) 953 kust kmenovych listinnych akcii
na jméno o jmenovité hodnoté
1000K¢ na akcii, poradové Cislo
C0001 - C0953, emitovanych ve formé

_hromadné listiny ¢. HO004,

As a result of acquiring its own shares from its

former shareholders, which was approved by the

General Meeting of the Company on 4.10.2021, the
Company is an owner of:

(i) 953 pieces of ordinary registered |

documentary shares with a value of CZK |

1.000 per share, serial number C0001 — |

€0953, issued as the collective share No. '

H0004, |




(ii) 487 kust kmenowych listinnych akcii
na jméno o jmenovité hodnoté
1000KE na akcii, pofadové C¢islo
C7759 —-C8245, emitovanych ve formé
hromadné listiny . HOOS,

(iiiy 3 ks kmenovych listinnych akcii na
iméno o jmenovité hodnoté 25 000 K&
na akcii, porfadové Cislo A528 - A530,

(iv) 3 ks kmenowych listinnych akcii na
jmeéno o jmenovité hadnoté 25 000 K&
na akcii, pofadové ¢islo A531 - A533,a

(v) 3 ks kmenowvych listinnych akcii na
jméno o jmenovité hodnoté 25 000 K¢
na akcii, pofadové ¢islo A537 — A539
(dale jen ,Akcie”),

{vi) Spolecnost je tedy viastnikem 1 440 ks

vlastnich akcii 0 jmenovité hodnoté 1 |

000,- K& a 9 ks vlastnich akcii o
jmenovité hodnoté 25 000,- K&. Akcie
jsou v celkové jmenovité hodnoté 1
665 000 K& predstavuji podil ve vysi
1665/26343 na zakladnim kapitalu
Spoleénosti, a

(vii) emisni kurz Akcii byl splacen.

(i) 487 pieces of ordinary registered
documentary shares with a value of CZK
1.000 per share, serial number C7759- ;
(8245, issued as the collective share No. |
HO09, f

(iii) 3 pcs of ordinary registered documentary
share with a value of CZK 25.000 per share,
serial number A528 - A530,

fiv) 3 pcs of ordinary registered documentary |
share with a value of CZK 25.000 per share, |
serial number A531 — A533, |

(v) 3 pes of ordinary registered documentary |
share with a value of CZK 25.000 per share, |
serial number A537 — A539 I
(hereinafter the “Shares”),

(vi} the Company is therefore the owner of
1.440 pcs of own shares with a value of CZK
1.000 per share and 9 pcs of own shares |
with a value of CZK 25.000 per share. The
Shares amount to total value of CZK
1.665.000 and represent a share of
1665/26343 on the registered capital of
the Company, and

(vii) the issue price of the Shares has been paid

up.

V ramci tohoto bodu Programu ptedseda
predstavenstva ddle konstatuje, Ze:

Within this point of the Agenda the Chairman of
the Board of Directors hereby further states that:

1) z vyrolni zpravy Spole¢nosti za rok 2020,
jeZ obsahuje Gcetni zavérku Spoletnosti
sestavenou ke dni 31. prosince 2020 (déle
jen ,Uetni zévérka”), ktera byla dne 30.
dubna 2021 ovéfena spolecnosti Deloitte
Audit s.r.o., ICO 49620592, se sidlemn Italska
2581/67, Vinohrady, 120 00 Praha 2,
zapsanou v obchodnim rejstfiku vedeném
Méstskym soudem v Praze, sp. zn. C 24349
vyplyva, Ze:

(i) neuhrazend ztrdta minulych et
Spoleénosti uvedena v Uletni zavérce
vyjadfenad v tisicich K& &ini 139 241 tisic
KE;

(i) hospodafeni Spolecnosti skontilo v
roce 2020 udetni ztratou vyjaddfenou
v celych tisicich K& ve vy3i 1510 tisic
Ké&;

1} from the annual report Sf?ﬁﬁe Company for the |

year 2020, which contains the financial |

statements of the Company prepared as of 31 |

December 2020 (the “Financial Statements”), |

which were audited on 30 April 2021 by Deloitte

Audit s.r.o., Id No. 49620592, with its

registered seat at italskd 2581/67, Vinohrady,

120 00 Prague 2, registered with the

Commercial Register maintained by the |

Municipal Court in Prague under No. C 24349 it |

follows that: ‘

(i)  the unpaid loss of previous years of the
Company stated in the Financial
Statements expressed in thousands of CZK
amounts to CZK 138,241 thousand;

(ii) the Company's operations ended in 2020 |
with an accounting loss expressed in
thousands of CZK amounting to CZK 1,510 |
thousand; ;




[72) dne 24. tervna 2021 byla Ugetni zdvérka
schvalena valnou hromadou Spolecnosti;

dne 24. Zervna 2021 valnd hromada
Spoletnosti rozhodla o pfesunu Ggetni
ztraty Spoleénosti vykazané za rok 2020 v
celkové vydi 1 509 969,81 K& na dcet
neuhrazené ztraty minulych let;

na zakladé informaci, které ma k dnednimu
dni ptedstavenstvo  k dispozici, ¢ini
zhstatek ¢tu neuhrazenych ztrat minulych
let 140 751 374,88 K¢ (dale jen ,Ztrata“).

3)

Utetni zavérka tvofi Piilchu €. 1 tohoto
_ zapisu.

5)

approved by the General Meeting of the
Company;
| 3) on 24 June 2021, the General Meeting of the

loss of the Company reported for 2020 in the
total amount of CZK 1,509,969.81 to the
account of the unpaid loss of previous years;

4)
Board of Directors as of today, the balance of
the account of unpaid losses of previous years

referred to as “Loss”).
the Financial Statements are hereby enclosed as
Annex no. 1.

5)

| V réamci tohoto bodu Programu nasledné
| ptedseda  pfedstavenstva  navrhl,  aby
predstavenstvo hlasovalo o tom, Ze:

| Within this point of the Agenda the Chairman of
the Board of Directors further proposed the Board
| of Directors of the Company voting on following:

Company decided to transfer the accounting |

on the basis of the information available to the

amounts to CZK 140,751,374.88 (hereinafter |

2) onJune 24, 2021, the Financial Statements were !

predstavenstvo Spolegnosti navrhuje, aby
valnd hromada Spoleénosti rozhodla,
vsouladu s § 544 zakona &. 90/2012 Sb., o
obchodnich spoleénostech a druistvech,
vplatném znéni, o snizeni zdkladniho
kapitalu Spoleénosti za i¢elem Ghrady Ztraty
o Castku 1665000, K& pficemZ nova
hodnota zakladniho kapitdlu Spolecnosti
bude 24 678 000,- K& (dale jen ,SniZeni
zdkladniho kapitalu”), pfitemz
predstavenstvo povéfuje pana Laubeho
svoldnim valné hromady Spolednosti

e the Board of Directors of the Company
proposes, that the General Meeting decide, in
accordance with in Section 544 of the Act No.
90/2012 Coll., on Commercial Companies and
Cooperatives, as amended, to reduce the

Company's share capital to cover Loss by an

24,678,000 (hereinafter the “Share Capital

convene the General Meeting.

amount equal to CZK 1.665.000, while the new
value of the Company's share capital will be CZK 7

Decrease”), and that Mr. Laube is appointed to

Dile nasledovala diskuze ktomuto bodu
Programu.

The discussion over this item of the Agenda
followed.

K uvedenému bodu Programu Zadny
z pfitomnych  nevznesl Zadny dotaz ani
pfipominku, a proto pfedseda predstavenstva
navrhl, aby bylo hlasovano o tomto bodu.

No questions or objections to this item of the

the Chairman of the Board of Directors suggested
voting on this item.

Protofe nebylo zadnych dopliujicich ndvrhi,
bylo pFistoupeno k hlasovani.

| Vysledek hlasovani: 2 hlast pro, O hlast proti,
nikdo se nezdrzel hlasovani. Hlasovani probéhlo
aklamaci, pfitem? predstavenstvo  vy3e
uvedené rozhodnuti jednomysiné schvalilo.

the voting took place.

refrained. The voting was held in a form of
acclamation and the Board of Directors has
unanimously approved the above
resolution.

Agenda were raised by the shareholders so that |

Since no changes to the proposal were suggested |

The result of voting: 2 of votes for, 0 against and 0 |

stated




4, ZAVER

4. CLOSING

Pfedseda predstavenstva uvedl, e viechna
usneseni byla na dne3nim jednani piijata
jednomysiné viemi ¢&leny predstavenstva
Spolegnosti a Ze k nim nebyly zaznamenany
jakékoli namitky, pfipominky &i protesty. Poté
pfedseda predstavenstva ukonéil v 13:00
jednani predstavenstva.

The Chairman of the Board of Directors stated that
all the decisions have been adopted by the Board
of Directors unanimously by all members of the
Board of Directors of the Company and that there |
were no objections, suggestions or protests raised. |
Then, the Chairman of the Board of Directors
closed the meeting of the Board of Directors at
13:00.

Tento zapis je sepsdn v Ceském a anglickém
jazyce. V pfipadé neshody jazykovych verzi je
rozhodujici znéni ceské.

These minutes are executed in Czech and English
wording. In case of any discrepancies, the Czech |
wording shall prevail. '

V Praze dne/in Pr/gue on11.11. 2021

g ;}
48N .

Guy St/John Barker
pfedseda pfedstavenstva a predsedajici
Chairman of the Board of Directors and the Chairman of this meeting

£l
p— i

Ing. Zbynék Laube

¢len pfedstavenstva a zapisovatel

Member of the Board of Directors und Minutes Recorder




Pfiloha €. 1/ Annex No. 1
Ucetni zavérka
Financial Statements



Arcona Capital Central European
Properties, a.s.
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